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WARNING 


THIS MATERIAL CONTAINS INFORMATION AFFECT- 
ING THE NATIONAL DEFENSE OF THE UNITED STATES 
WITHIN THE MEANING OF THE ESPIONAGE LAWS, 
TITLE 18, USC, SECTIONS 793 AND 794, THE TRANSMIS- 
SION OR REVELATION OF WHICH IN ANY MANNER TO 
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW. 


These biweekly reports on “Sino-Soviet Bloc Economic Ac- 
tivities in Underdeveloped Areas’ are prepared and issued 
by a Working Group of the Economic Intelligence Commit- 
tee, including representatives of the Departments of State, 
the Army, the Navy, the Air Force, Commerce, and Agricul- 
ture; the International Cooperation Administration; the 
Office of the Secretary of Defense; and the Central Intelli- 
gence Agency. Their purpose is to provide up-to-date fac- 
tual information on significant developments in the eco- 
nomic relations of Sino-Soviet Bloc countries with under- 
developed countries of the Free World. The EIC-R-—14 series 
of reports, under the same title, provide periodic summaries 
and analytical interpretations of these developments. 


Printed and Disseminated by the 
Central Intelligence Agency 
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Summary of. Events* 


24 April - 7 May 1959 


Nepal is to reckive its first economic aid from the USSR under two 
economic assistance agreements. Within the framework of these agree- 
ments, Nepal for the first time will admit Bloc technicians. This aid, 
which has been extended in the form of grants valued at $7.5 million, 
when added to the $12.6 million grant extended by Communist China in 
October 1957 brings total Sino-Soviet Bloc assistance to Nepal to approxi- 
mately $20 million. 


An Indonesian official has revealed that the total value of the Chinese 
Communist loan agreement with Indonesia is $20 million. About $11 mil- 
lion were used in 1958 for rice and textiles. The remaining $9 million 
are to be spent on industrial equipment and construction. 


An Egyptian technical mission left Cairo for Moscow on 6 May to 
consult Soviet technical experts on completed engineering plans for 
the Aswan High Dam. The mission will discuss proposed amendments 
and will determine technical personnel and equipment to be supplied by 
the USSR. 


A mission of Soviet oil experts arrived in Iraq during April to carry 
out a survey under the terms of the Soviet-Iragi economic agreement 
signed on 16 March 1959. 


Officials of the Iranian Ministry of Foreign Trade have stated that 
the Soviet trade agency approached the Iranian government recently to 
confirm the level of trade, as set forth in the Soviet-Iranian Trade 
Protocol of 1957, for the year beginning on 22 March 1959. 


Czechoslovakia and Poland are reported to have offered Guinea, 
free of charge, highway equipment valued at $600,000. In addition, 
Czechoslovakia and East Germany are said to be donating six fishing 
boats. 


* An unclassified table summarizing the economic activities of the Bloc 


in underdeveloped countries of the Free World as of 30 April 1959 is 
included in this issue on p. 15. 
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Yugoslavia's application for 'observer'' status in the Soviet Bloc 
Council for Mutual Economic Assistance (CEMA) has been rejected. 
The Yugoslav government contends that the rejection was inspired 
exclusively by political motives, with the aim of putting more economic 
pressure on Yugoslavia by restricting its relations with Eastern Euro- 
pean countries. 


The Soviet Bloc is continuing to extend its penetration of the Afghan 
economy. Although the Afghan government has repeatedly asserted con- 
fidence in its ability to maintain a neutral position between the Bloc and 
the West, Kabul may have underestimated the impact of Bloc economic 
activities in the country and minimized the extent to which the country's 
trade and developmental prospects have become dependent on the Bloc. 
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